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TABLE I: GDP AND DEFICIT MEASURES, 2004

GDP

country code CA Trade Manuf.

ALGERIA alg 85 -11.2 -7.2 11.8

ARGENTINA arg 153 -3.6 -11.0 9.5

AUSTRALIA aul 659 39.2 21.8 57.5

AUSTRIA aut 293 -1.2 -4.4 7.3

BELGIUM/LUXEM bex 392 -16.6 -20.5 52.6

BRAZIL bra 604 -12.5 -26.1 -8.8

CANADA can 992 -22.5 -35.7 22.5

CHILE chl 96 -1.7 -8.1 -2.4

CHINA/HK chk 2106 -87.2 -54.0 -119.4

COLOMBIA col 98 0.8 0.8 8.2

DENMARK den 245 -6.3 -11.3 9.3

EGYPT egy 82 -4.0 0.8 1.1

FINLAND fin 189 -9.9 -9.6 -17.1

FRANCE fra 2060 4.1 7.4 -3.3

GERMANY ger 2740 -105.4 -122.9 -278.3

GREECE gre 264 13.1 13.9 29.2

INDIA ind 689 -7.8 14.5 -11.9

INDONESIA ino 254 -1.9 -10.1 -25.1

IRELAND ire 183 0.8 -25.5 -68.8

ISRAEL isr 122 -3.3 0.1 -2.2

ITALY ita 1720 13.4 -4.0 -46.6

JAPAN jap 4580 -178.1 -72.4 -385.1

KOREA kor 680 -29.1 -26.3 -146.4

MA/PHI/SING mps 312 -43.2 -45.9 -58.3

MEXICO mex 683 5.8 17.8 20.2

NETHERLANDS net 608 -55.2 -44.4 8.9

NEW ZEALAND nze 98 6.3 1.1 10.0

NORWAY nor 255 -35.1 -34.9 16.0

PAKISTAN pak 113 0.7 6.5 -0.9

PERU per 70 -0.1 -1.6 2.5

PORTUGAL por 178 12.7 14.3 9.8

RUSSIA rus 592 -59.4 -69.6 -11.7

SOUTH AFRICA saf 216 7.2 2.6 1.0

SPAIN spa 1040 53.5 44.8 61.7

SWEDEN swe 349 -27.9 -27.4 -26.2

SWITZERLAND swi 360 -57.1 -32.8 -13.4

THAILAND tha 161 -7.1 -6.0 -21.1

TURKEY tur 302 15.2 12.5 18.0

UNITED KINGDOM unk 2150 32.3 74.2 103.5

UNITED STATES usa 11700 649.7 667.0 438.4

VENEZUELA ven 112 -14.0 -17.3 6.0

REST OF WORLD row 3025 -53.4 -171.3 341.9

All data are in US$ billions. Negative numbers indicate surplus.

MA/PHI/SING is a combination of Malaysia, the Philippines, and Singapore.

Deficits



TABLE II: MANUFACTURING SHARE OF GDP, EXPORT SHARE OF MANUFACTURING, SHARE OF 

MANUFACTURING IN FINAL DEMAND (ALPHA), AND SHARE OF VALUE ADDED IN MANUFACTURING 

GROSS OUTPUT (BETA)

country Vmfg/GDP exports/Ymfg alpha beta

ALGERIA 0.06 0.14 0.26 0.34

ARGENTINA 0.22 0.10 0.52 0.33

AUSTRALIA 0.11 0.15 0.26 0.39

AUSTRIA 0.17 0.57 0.34 0.35

BELGIUM/LUXEM 0.15 0.83 0.48 0.27

BRAZIL 0.22 0.22 0.30 0.53

CANADA 0.17 0.47 0.32 0.38

CHILE 0.16 0.46 0.26 0.40

CHINA/HK 0.38 0.23 0.78 0.27

COLOMBIA 0.15 0.19 0.31 0.46

DENMARK 0.12 0.68 0.23 0.45

EGYPT 0.18 0.10 0.41 0.27

FINLAND 0.20 0.44 0.32 0.32

FRANCE 0.12 0.30 0.31 0.22

GERMANY 0.20 0.44 0.31 0.31

GREECE 0.08 0.15 0.25 0.34

INDIA 0.15 0.12 0.38 0.19

INDONESIA 0.28 0.28 0.39 0.39

IRELAND 0.24 0.93 0.06 0.34

ISRAEL 0.14 0.72 0.23 0.35

ITALY 0.17 0.27 0.35 0.26

JAPAN 0.21 0.25 0.29 0.36

KOREA 0.26 0.64 0.23 0.38

MA/PHI/SING 0.27 0.94 0.44 0.29

MEXICO 0.16 0.47 0.32 0.35

NETHERLANDS 0.13 0.63 0.31 0.27

NEW ZEALAND 0.15 0.18 0.37 0.34

NORWAY 0.10 0.27 0.31 0.30

PAKISTAN 0.17 0.18 0.31 0.31

PERU 0.15 0.15 0.30 0.37

PORTUGAL 0.14 0.35 0.32 0.28

RUSSIA 0.16 0.26 0.28 0.38

SOUTH AFRICA 0.17 0.25 0.35 0.29

SPAIN 0.15 0.24 0.36 0.27

SWEDEN 0.18 0.58 0.27 0.34

SWITZERLAND 0.19 0.66 0.30 0.39

THAILAND 0.35 0.67 0.45 0.40

TURKEY 0.20 0.32 0.39 0.38

UNITED KINGDOM 0.13 0.30 0.29 0.32

UNITED STATES 0.13 0.22 0.22 0.48

VENEZUELA 0.17 0.16 0.34 0.51

REST OF WORLD 0.15 0.45 0.42 0.34

Vmfg is value added in manufacturing, Ymfg is gross production in

manufacturing, beta is the share of value added in gross production, 

and alpha is the share of manufactures in final absorption.

Shares



TABLE III: ACTUAL AND COUNTERFACTUAL TRADE DEFICITS

(OVERALL AND MANUFACTURES)

country total mfg total mfg

ALGERIA -7.24 11.80 4.00 23.03

ARGENTINA -11.02 9.52 -7.39 13.15

AUSTRALIA 21.84 57.53 -17.35 18.34

AUSTRIA -4.36 7.25 -3.21 8.41

BELGIUM/LUXEM -20.52 52.58 -3.90 69.19

BRAZIL -26.12 -8.84 -13.58 3.71

CANADA -35.70 22.53 -13.23 45.00

CHILE -8.05 -2.43 -6.34 -0.71

CHINA/HK -53.97 -119.36 33.22 -32.18

COLOMBIA 0.80 8.21 -0.01 7.40

DENMARK -11.26 9.28 -5.00 15.54

EGYPT 0.79 1.12 4.82 5.15

FINLAND -9.56 -17.08 0.39 -7.13

FRANCE 7.41 -3.27 3.34 -7.34

GERMANY -122.90 -278.28 -17.47 -172.85

GREECE 13.86 29.18 0.71 16.03

INDIA 14.46 -11.87 22.22 -4.10

INDONESIA -10.13 -25.14 -8.23 -23.25

IRELAND -25.48 -68.85 -26.31 -69.69

ISRAEL 0.13 -2.19 3.45 1.13

ITALY -3.99 -46.57 -17.42 -60.00

JAPAN -72.41 -385.08 105.74 -206.94

KOREA -26.29 -146.38 2.79 -117.30

MA/PHI/SING -45.94 -58.26 -2.71 -15.03

MEXICO 17.79 20.16 12.00 14.37

NETHERLANDS -44.38 8.90 10.84 64.12

NEW ZEALAND 1.07 9.99 -5.26 3.67

NORWAY -34.91 15.96 0.14 51.01

PAKISTAN 6.52 -0.93 5.85 -1.60

PERU -1.62 2.47 -1.54 2.55

PORTUGAL 14.34 9.81 1.61 -2.92

RUSSIA -69.57 -11.67 -10.19 47.71

SOUTH AFRICA 2.64 1.01 -4.52 -6.15

SPAIN 44.79 61.73 -8.69 8.24

SWEDEN -27.42 -26.19 0.53 1.76

SWITZERLAND -32.76 -13.38 24.30 43.68

THAILAND -5.98 -21.06 1.09 -13.99

TURKEY 12.53 18.01 -2.67 2.81

UNITED KINGDOM 74.19 103.50 41.87 71.18

UNITED STATES 666.97 438.40 17.23 -211.34

VENEZUELA -17.27 5.97 -3.29 19.95

REST OF WORLD -171.29 341.91 -117.85 395.34

All data are in US$ billions.

Actual Deficit Counterfactual Deficit



TABLE IV: CHANGES IN WAGE (GDP), MANUFACTURING PRICE INDEX, AGGREGATE PRICE INDEX, REAL 

WAGE (REAL GDP), MANUFACTURING SHARE, AND REAL ABSORPTION

(FACTOR MOBILITY)

wage real wage mfg real

country (GDP) mfg aggregate (real GDP) share absorption

ALGERIA 1.205 1.055 1.164 1.035 0.469 1.176

ARGENTINA 1.020 1.016 1.018 1.002 0.978 1.029

AUSTRALIA 0.946 0.969 0.952 0.994 1.235 0.935

AUSTRIA 1.015 1.016 1.015 1.000 0.993 1.004

BELGIUM/LUXEM 1.021 1.013 1.017 1.004 0.944 1.049

BRAZIL 1.019 1.015 1.018 1.001 0.952 1.023

CANADA 0.991 0.983 0.988 1.003 0.943 1.026

CHILE 1.017 1.009 1.015 1.002 0.950 1.023

CHINA/HK 1.015 1.015 1.015 1.000 0.989 1.042

COLOMBIA 1.000 0.999 0.999 1.000 1.025 0.992

DENMARK 1.033 1.022 1.031 1.003 0.901 1.030

EGYPT 1.052 1.043 1.048 1.003 0.931 1.049

FINLAND 1.037 1.027 1.034 1.003 0.905 1.059

FRANCE 1.009 1.009 1.009 1.000 1.004 0.998

GERMANY 1.025 1.018 1.023 1.002 0.930 1.043

GREECE 0.958 0.984 0.964 0.993 1.232 0.946

INDIA 1.016 1.015 1.016 1.000 0.982 1.011

INDONESIA 1.012 1.012 1.012 1.000 0.988 1.008

IRELAND 1.006 1.003 1.006 1.000 1.005 0.996

ISRAEL 1.011 1.008 1.010 1.001 0.916 1.028

ITALY 1.007 1.010 1.008 0.999 1.013 0.991

JAPAN 1.033 1.027 1.031 1.002 0.920 1.040

KOREA 1.023 1.015 1.021 1.002 0.915 1.046

MA/PHI/SING 1.049 1.008 1.031 1.018 0.860 1.184

MEXICO 0.977 0.980 0.978 0.999 1.018 0.991

NETHERLANDS 1.053 1.020 1.043 1.010 0.793 1.108

NEW ZEALAND 0.958 0.973 0.963 0.994 1.139 0.929

NORWAY 1.131 1.063 1.110 1.019 0.651 1.182

PAKISTAN 1.001 1.003 1.002 0.999 1.012 0.994

PERU 1.000 1.000 1.000 1.000 0.997 1.001

PORTUGAL 0.975 0.991 0.980 0.995 1.168 0.929

RUSSIA 1.097 1.066 1.088 1.008 0.756 1.124

SOUTH AFRICA 0.991 0.997 0.993 0.998 1.063 0.965

SPAIN 0.984 0.995 0.988 0.996 1.104 0.946

SWEDEN 1.050 1.030 1.044 1.005 0.818 1.092

SWITZERLAND 1.079 1.027 1.063 1.015 0.667 1.186

THAILAND 1.015 1.014 1.015 1.000 0.955 1.046

TURKEY 0.991 1.002 0.996 0.996 1.089 0.948

UNITED KINGDOM 1.000 1.005 1.001 0.998 1.043 0.984

UNITED STATES 0.955 0.973 0.959 0.996 1.228 0.944

VENEZUELA 1.104 1.052 1.086 1.017 0.725 1.170

REST OF WORLD 1.017 1.015 1.016 1.001 0.972 1.020

Simulation results are expressed as a ratio of the counterfactual to the 

actual value.  Simulation based on theta = 8.28.

price indices



TABLE V: CHANGES IN WAGES, GDP, AND MANUFACTURING PRICES

(FACTOR IMMOBILITY) 

mfg price

country mfg non-mfg GDP index

ALGERIA 0.951 1.402 1.378 1.059

ARGENTINA 1.027 1.055 1.049 1.036

AUSTRALIA 1.064 0.855 0.877 0.995

AUSTRIA 1.032 1.041 1.039 1.036

BELGIUM/LUXEM 1.006 1.068 1.059 1.032

BRAZIL 1.019 1.083 1.069 1.033

CANADA 0.977 1.043 1.032 1.003

CHILE 1.011 1.073 1.063 1.028

CHINA/HK 1.024 1.043 1.036 1.034

COLOMBIA 1.030 1.006 1.010 1.021

DENMARK 1.012 1.117 1.105 1.039

EGYPT 1.023 1.113 1.096 1.062

FINLAND 0.992 1.128 1.101 1.045

FRANCE 1.033 1.028 1.028 1.030

GERMANY 0.997 1.096 1.076 1.037

GREECE 1.081 0.888 0.904 1.010

INDIA 1.022 1.043 1.040 1.035

INDONESIA 1.025 1.042 1.037 1.032

IRELAND 1.034 1.015 1.019 1.024

ISRAEL 0.979 1.082 1.068 1.026

ITALY 1.037 1.020 1.023 1.030

JAPAN 1.003 1.119 1.095 1.046

KOREA 0.981 1.130 1.092 1.034

MA/PHI/SING 0.956 1.174 1.114 1.029

MEXICO 1.002 0.982 0.985 1.001

NETHERLANDS 0.936 1.181 1.150 1.037

NEW ZEALAND 1.048 0.909 0.930 0.997

NORWAY 0.943 1.322 1.283 1.071

PAKISTAN 1.028 1.012 1.015 1.023

PERU 1.018 1.022 1.022 1.020

PORTUGAL 1.103 0.915 0.941 1.014

RUSSIA 0.983 1.300 1.250 1.077

SOUTH AFRICA 1.052 0.975 0.988 1.018

SPAIN 1.070 0.954 0.971 1.017

SWEDEN 0.953 1.210 1.164 1.046

SWITZERLAND 0.909 1.368 1.282 1.041

THAILAND 1.005 1.080 1.054 1.034

TURKEY 1.060 0.953 0.975 1.024

UNITED KINGDOM 1.044 0.997 1.003 1.026

UNITED STATES 1.065 0.827 0.858 0.998

VENEZUELA 1.017 1.316 1.267 1.061

REST OF WORLD 1.022 1.053 1.048 1.034

Simulation results are expressed as a ratio of  the counterfactual

to the actual value. Simulation based on theta = 8.28.

wages



TABLE VI: CHANGES IN REAL WAGES, REAL GDP, AGGREGATE PRICE INDEX, AND REAL ABSORPTION

(FACTOR IMMOBILITY)

real aggregate real

country mfg non-mfg GDP price index absorption

ALGERIA 0.730 1.076 1.057 1.303 1.195

ARGENTINA 0.983 1.010 1.004 1.045 1.032

AUSTRALIA 1.197 0.961 0.987 0.889 0.926

AUSTRIA 0.993 1.002 1.000 1.039 1.005

BELGIUM/LUXEM 0.958 1.017 1.008 1.051 1.054

BRAZIL 0.954 1.014 1.001 1.068 1.024

CANADA 0.948 1.013 1.002 1.030 1.026

CHILE 0.953 1.011 1.002 1.061 1.026

CHINA/HK 0.988 1.007 1.000 1.036 1.042

COLOMBIA 1.019 0.995 0.999 1.010 0.991

DENMARK 0.921 1.016 1.005 1.099 1.034

EGYPT 0.937 1.019 1.004 1.092 1.048

FINLAND 0.901 1.025 0.999 1.101 1.055

FRANCE 1.004 0.999 1.000 1.028 0.998

GERMANY 0.925 1.017 0.998 1.078 1.039

GREECE 1.179 0.969 0.986 0.917 0.939

INDIA 0.983 1.003 1.000 1.040 1.010

INDONESIA 0.987 1.004 0.999 1.038 1.008

IRELAND 1.018 0.999 1.004 1.015 1.002

ISRAEL 0.916 1.012 0.999 1.069 1.024

ITALY 1.013 0.997 1.000 1.024 0.992

JAPAN 0.913 1.020 0.997 1.098 1.035

KOREA 0.886 1.020 0.986 1.107 1.030

MA/PHI/SING 0.863 1.061 1.006 1.107 1.171

MEXICO 1.015 0.994 0.997 0.988 0.989

NETHERLANDS 0.826 1.042 1.014 1.134 1.111

NEW ZEALAND 1.114 0.966 0.988 0.941 0.922

NORWAY 0.761 1.067 1.036 1.239 1.201

PAKISTAN 1.013 0.997 0.999 1.015 0.993

PERU 0.996 1.001 1.000 1.022 1.002

PORTUGAL 1.166 0.968 0.995 0.946 0.930

RUSSIA 0.797 1.054 1.013 1.234 1.133

SOUTH AFRICA 1.063 0.985 0.999 0.990 0.966

SPAIN 1.096 0.977 0.995 0.976 0.945

SWEDEN 0.819 1.040 1.001 1.164 1.087

SWITZERLAND 0.721 1.085 1.018 1.260 1.178

THAILAND 0.949 1.020 0.995 1.059 1.040

TURKEY 1.082 0.973 0.995 0.980 0.947

UNITED KINGDOM 1.038 0.992 0.998 1.005 0.983

UNITED STATES 1.237 0.960 0.996 0.861 0.944

VENEZUELA 0.831 1.076 1.036 1.223 1.196

REST OF WORLD 0.978 1.007 1.003 1.045 1.024

Simulation results are expressed as a ratio of  the counterfactual

to the actual value.  Simulation based on theta = 8.28. 

real wages



TABLE VII: CHANGES IN WAGES, GDP, AND MANUFACTURING PRICES

(FACTOR IMMOBILITY, NO ADJUSTMENT ON EXTENSIVE MARGIN)

mfg price

country mfg non-mfg GDP index

ALGERIA 1.382 1.561 1.551 1.177

ARGENTINA 1.102 1.114 1.112 1.087

AUSTRALIA 0.865 0.724 0.740 0.899

AUSTRIA 1.094 1.097 1.096 1.093

BELGIUM/LUXEM 1.076 1.114 1.108 1.072

BRAZIL 1.074 1.139 1.125 1.075

CANADA 0.876 0.957 0.943 0.911

CHILE 1.062 1.125 1.115 1.050

CHINA/HK 1.068 1.090 1.082 1.082

COLOMBIA 1.030 1.008 1.011 1.014

DENMARK 1.117 1.199 1.190 1.108

EGYPT 1.226 1.311 1.295 1.226

FINLAND 1.133 1.310 1.274 1.152

FRANCE 1.064 1.059 1.060 1.060

GERMANY 1.085 1.215 1.188 1.105

GREECE 0.935 0.807 0.817 0.970

INDIA 1.071 1.096 1.093 1.083

INDONESIA 1.073 1.102 1.094 1.085

IRELAND 1.042 1.030 1.033 1.027

ISRAEL 0.973 1.076 1.061 1.038

ITALY 1.060 1.045 1.048 1.061

JAPAN 1.135 1.296 1.262 1.169

KOREA 1.039 1.250 1.196 1.087

MA/PHI/SING 1.074 1.336 1.264 1.053

MEXICO 0.861 0.852 0.853 0.903

NETHERLANDS 1.081 1.309 1.280 1.093

NEW ZEALAND 0.884 0.798 0.811 0.908

NORWAY 1.336 1.573 1.549 1.250

PAKISTAN 1.007 0.988 0.991 1.013

PERU 1.000 1.008 1.007 1.006

PORTUGAL 1.004 0.826 0.851 0.977

RUSSIA 1.333 1.634 1.587 1.315

SOUTH AFRICA 1.007 0.930 0.943 0.996

SPAIN 0.995 0.890 0.905 0.992

SWEDEN 1.104 1.397 1.346 1.144

SWITZERLAND 1.086 1.555 1.468 1.117

THAILAND 1.050 1.141 1.110 1.084

TURKEY 1.023 0.922 0.943 1.027

UNITED KINGDOM 1.039 0.994 1.000 1.039

UNITED STATES 0.889 0.673 0.701 0.891

VENEZUELA 1.352 1.531 1.502 1.213

REST OF WORLD 1.078 1.090 1.088 1.083

Simulation results are expressed as a ratio of  the counterfactual

to the actual value.  Simulation based on sigma = 2.

wages



TABLE VIII: CHANGES IN REAL WAGES, REAL GDP, AGGREGATE PRICE INDEX, AND REAL ABSORPTION

(FACTOR IMMOBILITY, NO ADJUSTMENT ON EXTENSIVE MARGIN)

real aggregate real

country mfg non-mfg. GDP price index absorption

ALGERIA 0.953 1.077 1.070 1.450 1.205

ARGENTINA 1.002 1.013 1.011 1.100 1.042

AUSTRALIA 1.129 0.946 0.965 0.766 0.901

AUSTRIA 0.999 1.001 1.001 1.095 1.006

BELGIUM/LUXEM 0.984 1.019 1.014 1.094 1.060

BRAZIL 0.959 1.017 1.005 1.120 1.029

CANADA 0.930 1.016 1.001 0.942 1.024

CHILE 0.961 1.018 1.009 1.105 1.036

CHINA/HK 0.986 1.006 0.998 1.084 1.039

COLOMBIA 1.020 0.998 1.002 1.010 0.993

DENMARK 0.949 1.018 1.010 1.178 1.040

EGYPT 0.961 1.027 1.015 1.276 1.051

FINLAND 0.901 1.042 1.013 1.258 1.069

FRANCE 1.004 1.000 1.000 1.059 0.998

GERMANY 0.920 1.030 1.008 1.179 1.049

GREECE 1.107 0.955 0.968 0.844 0.922

INDIA 0.982 1.005 1.001 1.091 1.010

INDONESIA 0.979 1.006 0.999 1.096 1.009

IRELAND 1.012 1.000 1.003 1.030 1.003

ISRAEL 0.912 1.008 0.995 1.067 1.021

ITALY 1.009 0.995 0.997 1.051 0.990

JAPAN 0.902 1.030 1.003 1.258 1.038

KOREA 0.857 1.032 0.987 1.211 1.031

MA/PHI/SING 0.893 1.111 1.052 1.202 1.225

MEXICO 0.992 0.982 0.983 0.868 0.978

NETHERLANDS 0.874 1.058 1.035 1.237 1.132

NEW ZEALAND 1.057 0.953 0.968 0.837 0.895

NORWAY 0.912 1.074 1.057 1.465 1.225

PAKISTAN 1.011 0.992 0.995 0.995 0.990

PERU 0.992 1.001 0.999 1.008 1.001

PORTUGAL 1.152 0.948 0.976 0.872 0.913

RUSSIA 0.867 1.062 1.032 1.538 1.156

SOUTH AFRICA 1.058 0.976 0.990 0.952 0.957

SPAIN 1.075 0.961 0.978 0.925 0.929

SWEDEN 0.833 1.055 1.016 1.325 1.104

SWITZERLAND 0.771 1.104 1.042 1.408 1.200

THAILAND 0.942 1.024 0.995 1.115 1.040

TURKEY 1.064 0.959 0.980 0.962 0.932

UNITED KINGDOM 1.032 0.987 0.993 1.006 0.979

UNITED STATES 1.243 0.940 0.980 0.716 0.929

VENEZUELA 0.956 1.083 1.062 1.414 1.231

REST OF WORLD 0.991 1.003 1.001 1.087 1.023

Simulation results are expressed as a ratio of  the counterfactual

to the actual value.  Simulation based on sigma = 2.

real wages
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