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ALLOCATION OF 10.0 PERCENTAGE POINTS OF
SHORTFALL IN REAL GDP, 2010

Excess unemployment 3.3

Shrunken labor

force 1.3

Reduced productivity growth 3.1

Depleted capital stock 2.3



ALLOCATION OF 15.4 PERCENTAGE POINTS OF
SHORTFALL IN REAL GDP, 2015

I 0.5 Excess unemployment

Shrunken labor
force

w
w

Reduced productivity growth 6.6

Depleted capital stock 5.1



Trillions of 2009 dollars

Toric 1: OUTPUT
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ToriCc 2: UNEMPLOYMENT
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UNEMPLOYMENT AND PRODUCTIVITY
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UNEMPLOYMENT AND THE STOCK MARKET
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DIRECT EFFECT OF UNEMPLOYMENT
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TopPIC 3: SHRINKAGE OF THE LABOR FORCE
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ROLE OF FAMILY INCOME
FROM HALL AND PETROSKY-NADEAU (2016)
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CHANGES IN WEEKLY HOURS OF TIME USE,
2003 1O 2013, PEOPLE 15 AND OLDER

Personal Household Market

Education Leisure  Other
care work work

Men 1.3 0.1 -2.5 0.2 1.3 -0.4

Women 1.6 -0.7 -0.8 -0.1 0.8 -0.8
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Toric 4: ToTAL FACTOR PRODUCTIVITY
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DECLINING IP INVESTMENT
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TECHNOLOGY DIFFUSION IS SENSITIVE TO
MACRO CONDITIONS

FROM ANZOATEGUI ET AL.

Diffusion Speed for 3 Internet Technologies in UK
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ToprIC 5: CAPITAL DEPLETION
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BUSINESS EARNINGS AS A RATIO TO THE
VALUE OF CAPITAL
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Toric 6: THE LOWER BOUND ON THE
NOMINAL INTEREST RATE
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MONETARY POLICY HAS MUCH LESS SCOPE FOR
STIMULUS
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ALLOCATION OF 15.4 PERCENTAGE POINTS OF
SHORTFALL IN REAL GDP, 2015

I 0.5 Excess unemployment

Shrunken labor
force

w
w

Reduced productivity growth 6.6

Depleted capital stock 5.1
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