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(1)  Sept. 23 Minshuto leadership race:  Iwakuni, Ishii, and Kawamura support Kan with formation of anti-Kumagai alliance in mind

SANKEI  (Page 5)  (Full)

September 6, 2002


Tetsundo Iwakuni, vice president of Minshuto (Democratic Party of Japan), who had sought the possibility of running for the party presidential election, held a press conference yesterday afternoon together with Secretary General Naoto Kan.  He then announced his decision to give up on his candidacy because he had failed to obtain support [from at least 20 lawmakers, the number required for the candidacy] and to support Kan in the election.  Hajime Ishii, another vice president, and Takashi Kawamura, who had come forward as a candidate, both plan to reveal their decision today to support Kan.  It has now become evident that Kan is in a hurry to convince lawmakers on neutral ground to come over to his side in an attempt to challenge President Yukio Hatoyama, who has gathered strength with the support of legislators coming from the former Social Democratic Party.


Kan and Iwakuni announced at the press meeting that they have agreed on policies that include:  (1) the Self-Defense Forces (SDF) role should be restricted to defense-only defense and Japan should extend international contribution mainly through the United Nations, while suggesting the UN to set up a "peace reserve" force; (2) expressway tolls should be free; and (3) the new securities taxation system should be immediately abolished.


Iwakuni explained the reason for his decision to back Kan, saying, 

"The reason is because many people believe that Mr. Kan would be able to bring about conditions that would enable the Minshuto to win in upper and lower house by-elections in October and in the unified local elections.  We must show the public that Minshuto can form a united front of conservative and reformist lawmakers in order to assume the reins of government."


The reason behind conservative lawmakers, who do not support Hatoyama and Yoshihiko Noda, are now cooperating with Kan is that they intend to form an alliance against Diet Affairs Committee Chairman Kumagai, who has been the one encouraging junior members to run for the presidency.  Kan and Kumagai are on cat-and-dog terms.

(02090605kn)

(2)  Minshuto presidential election:  Candidates split on security and constitution; They share the principle of building a small government

SANKEI  (Page 5)  (Full)

September 6, 2002

The focus of the Minshuto (Democratic Party of Japan) presidential election will now shift to policy debate among candidates -- President Yukio Hatoyama, Secretary General Kan Naoto, former vice president Takahiro Yokomichi and Lower House member Yoshihiko Noda.  Each candidate intends to aim at gaining more votes from supporters by holding heated debate on economic, foreign policy and security issues.


The four candidates are negative about conventional economic measures centering on public works projects.  They also share the view that a government should be small.  Therefore, there are no big differences among them.  


Hatoyama points out the need for slashing public works spending.  Reform of spending and financial structure should be carried out in order to lesson burden on such family finances as educational expenditures and housing loans, as well as to accommodate self-owned businesses with loans.  By doing so, investments will increase and as a result, the economy will recover.  He also stressed the importance of recovering confidence in financial institutions by disposing of all non-performing loans.


Noda suggests thoroughly reviewing of investments in construction of facilities.  But he has no clear economic policy.  He agrees to the direction of "Koizumi reform initiative" on regulatory reform but he criticizes Koizumi, saying, "(The prime minister) does not have a sense of speed."


Kan announced on the 5th along with Vice President Tetsundo Iwakuni a set of emergency economic measures featuring on a change from the zero-interest policy.


Yokomichi has his cherished opinion that economic recovery and structural reform should not be carried out at the same time.  But he advocates that more funds should be allocated to creation of a new economic structure and sound welfare foundation, while suggesting a budget cut in public works projects.


Minshuto will confer on Sept. 10 on economic measures in response to a plunge in the stock prices.  


Hatoyama and Noda share the same view on foreign policy/security and the constitution.  Kan and Yokomichi have the same opinion on those issues.  


In a meeting of a citizen's group last night, Hatoyama clearly stated:  "If our party captures the political reins, we want to propose constitutional revision."  Noda said, "I would like to make clear the need for amendments to the Constitution."  But both Kan and Yokomichi stated:  "No intention of proposing constitutional amendments."


Some Minshuto lawmakers are concerned that Kan and Yokomichi will not be able to control the party since such diplomatic and security issues as response to North Korea and U.S. attacking on Iraq will become main issues for Diet debate in the fall.  


Hatoyama and Noda admit the use of the right to collective self-defense and they envision a revision of Article 9 of the Constitution.  Yokomichi, however, opposes the use of collective self-defense right and revisions to the preamble and Article 9 of the Constitution.  He insists that a new emergency law is not necessary.  


Kan, meanwhile, is cautious about the use of the right of collective self-defense, while acknowledging that Article 9 does not deny the right of self-defense.  He suggests creation of a UN peace cooperation unit apart from the SDF, citing the reason that action under UN police function is not a war and thus not connected with the sovereign right that is prohibited by the Constitution.  

(02090606kn)

(3)  Floodlight on political circles:  Minshuto's supporter-system is a double-edged sword

YOMIURI  (Page 4)  (Full)

September 5, 2002


On Sunday I went to Shinjuku, Tokyo, to hear the street-corner speeches by Minshuto (Democratic Party of Japan) leaders who are working on boosting the number of supporters prior to the announcement on the 9th of the party leadership election.  


"We will topple the Liberal Democratic Party (LDP)-led government and change the nature of the cabinet that depends fully on bureaucrats," said Secretary General Naoto Kan in the lingering heat of summer.  But only ten or so people were listening to his speech.  Passers-by were little interested in the speech.


A salaried worker (35), who just paid 1,000 yen to register for the membership of supporters, remarked with a long face:  "I just wanted to take part in politics.  Nothing is changed by the LDP.  I have no choice but to count on Minshuto."


The leadership race is a good opportunity for Minshuto to let the public know about the party.  The party's "supporter system," which allows non-party members to vote in the party's presidential election, has contributed to increasing the party strength.


The number of Minshuto members and supporters increased to about 100,000 in July this year from about 35,000 in the fall last year.  As a result of candidates making efforts to increase supporters, the number of supporters has now reached about 310,000.  This supporter system is also a precious tool in fighting the next Lower House election for parties, which do not have a firm political basis.  


The most of the recently registered as supporters are members belonging to labor unions, supporting companies and organizations, and supporters' organizations.  Ordinary citizens seem to be a minority.  The party's principle of carrying out an open presidential election and its reality are not necessarily the same.


The supporter-system has risks, too.  


The former Shinshinto (New Frontier Party) conducted an open party-head election that allowed the general public to vote by paying a participating fee of 1,000 yen.  As a result, Ichiro Ozawa obtained about 1.7 million votes and was elected as president.  However the problem of voting by proxies came to light and it caused a rift in the party.  The rift widened in the 1997 party-head election and Shinshinto was dissolved.  


In the LDP presidential election in April last year, Junichiro Koizumi won an overwhelming victory in the primary election, which was carried out under the leadership of the LDP prefectural chapters, although observers thought that Koizumi was at a disadvantage in wining votes from Diet members.  This triggered the so-called "Koizumi phenomena." 


The two contrasting party-head elections indicate the danger of voting by general people with both good and bad effects.  


In the case of Minshuto, the party members' and supporters' votes account for 39 percent, followed by 45 percent in votes from Diet members.  At the present, observers see that Kan, who is popular among people, has the edge over other candidates.  According to the results of a poll Yomiuri Shimbun conducted in August, 46 percent supported Kan, greatly exceeding the 25 percent for party head Hatoyama and 8 percent for former deputy head Takahiro Yokomichi.


In a runoff election, the Diet members' votes (74 percent) will definitely affect the outcome of the election since the ratio of party members plus supporters is 9 percent.  This is the reason why Hatoyama has an advantage over Kan and other candidates, as he will likely to cooperate with candidate Yoshihiko Noda, who is representing the young Turks in the party.

Kan has already put the brakes on Hatoyama by saying, "Diet members should not cast a ballot that goes against the will of party members and supporters in a runoff election."  Other candidates rebutted, "Our party's rule is that the results will not be revealed until the last moment in order to prevent supporters' vote from deciding the general trend."


If the result of the run-off election and that of supporters' voting differ, that may become a cause of intra-party discord over the legitimacy of the party head.


The purpose of the leadership election of Minshuto is to build the foundation of a two-party system so that the party will be able to capture political reins through a change in government.  Will the supporter-system, which is a means to realize a change in government, invite good or bad fortune?  This is a key point that connects directly with the consequence of the presidential race and the future of Minshuto.

[Akinori Uchida, political department deputy chief]

(02080506kn)

(4)  Three hurdles lie before Japan, North Korea (part 3): Prime minister to call on the North to suspend missile development

MAINICHI  (Page 2)  (Full)

September 5, 2002


Prime Minister Junichiro Koizumi has decided to take up in the Sep.17 meeting with North Korean leader Kim Jong Il the abduction issue and the North's missile-development problem as the highest priority themes for discussion.  The prime minister is set to ask his counterpart to continue a freeze on missile test launch and to suspend technology development and export.  A senior Foreign Ministry official unveiled this policy decision yesterday.  Reflecting the United States' strong concern about the North's suspected missile development, the prime minister is expected to urge leader Kim to resume U.S.-North Korea missile talks, which are now suspended.


Then-Assistant Secretary for East Asian & Pacific Affairs Stanley Roth accompanied then-Secretary of State Albright on her visit to North Korea in October two years ago.  He glimpsed a part of leader Kim's "absolute authority" when he explained to a working-level North Korean officer about the state of progress in the U.S.-North Korea missile talks.  "General Secretary Kim thought it odd that he was not asked questions directly, for he believed that he would be able to resolve any issue by himself," Roth disclosed this episode when dining with a cross-party delegation to the U.S. this May.


The development program of nuclear weapons and missiles reportedly is under the command of General Secretary Kim.  This is the very reason why U.S. President Bush has paid close attention to the first Japan-North Korea summit.

Although the Japanese people tend to direct their interest at the abduction issue, "the missile problem is the highest priority in the summit," said a senior Foreign Ministry official.

North Korea initiated in the 1980s it program todevelop ballistic missiles.  The Taepodong-I the North fired at the Pacific Ocean flew over the Japanese archipelago.  In 1996, the U.S. and North Korea started bilateral missile talks on the missile development and export, but no major progress has been made.  In January last year, the Pentagon expressed a sense of alarm toward the North: "North Korea is developing a Taepodong-II missile.  The nation has more than 500 Scud B and C missiles."

In connection also with anti-terrorism measures, the U.S. has been focusing enormous attention on the problem of weapons of mass destruction, in particular, the North's missile export.  When Secretary of State Albright visited Japan in July 2000, she categorically told then Prime Minister Mori: "The U.S. has taken up the abduction issue whenever it holds a meeting with North Korea for discussion.  We want also Japan to bring up the missile issue."

The U.S. is worried about the possibility of Japan resuming normalization talks with North Korea with the missile problem left untouched.  A senior Defense Agency official analyzed: "If Japan renders economic cooperation to North Korea, the North may use the money to develop weapons of mass destruction.  In essence, the U.S. is watching coolly the prime minister's planned visit to the North."


It is unlikely that North Korea will make a substantial concession to Japan on the missile issue -- its key card for negotiations with the U.S.  A person related to Japan-North Korea relations said, "A settlement of the missile issue will be undoubtedly entrusted to U.S.-North Korea talks.  The possibility cannot be ruled out that Japan-North normalization talks might be protracted as a result of the brakes applied by the U.S."


Prime Minister Koizumi will soon be off to Pyongyang, shouldering the heavy burden of two challenges -- abduction and missiles, on which Japan and the U.S. have subtly different motives.

(02090604ys)

(5)  Japan & World: Concern about ally fatigue one year after start of anti-terrorist war
Commentary by Yoichi Funabashi

ASAHI  (Page 14)  (Slightly abridged)

September 5, 2002

One year has passed since the terrorist attacks occurred in the United States.  Over the past year, drastic changes have taken place in the world, centering on the U.S.  Changes can be seen in America's relations with Russia, China, Pakistan, Saudi Arabia, as well as with states that are now described by the U.S. as constituting an "axis of evil."

But the most noticeable changes American has undertaken are in relation with its allies.  The allies had never thought (before the Sep. 11 incident) that the U.S. would ever be attacked.

The North Atlantic Treaty Organization (NATO) decided just after the terrorist attacks on the U.S. to unprecedentedly apply the right to engage in collective defense under Article 5 of the NATO treaty.  President Bush expressed his appreciation for the decision, but later the U.S. publicly announced that it would "change partners for U.S. troops depending on what mission U.S. troops are entrusted with" in military action against terrorists.  The U.S. thus has indicated that it would not necessarily take a stance of totally linking up with Europe.

The Pentagon's real intention seems to be this: Since the U.S. will engage in military action to destroy its enemy, the allies should put their energies into nation building [for Afghanistan] after the anti-terrorist war ends.

In order for two countries to skillfully manage their alliance relationship, cooperation and mutual agreement are imperative.  But the U.S. has tended to opt for unilateralism.  That is, the U.S. has a tendency to move independently instead of acting in concert with its allies.

Research showed that in the 20th century, the U.S. imposed economic sanctions 110 times against a total of 26 countries whose populations are equivalent to half of the world's population.  Economic sanctions are a typical example of unilateralism.

Through the Gulf war, Kosovo war and Afghanistan war, the U.S.' military unilateralism has become more prominent.  Some reports show that the development of aviation with high hit-probability has encouraged the U.S. to incline toward a unilateralist trend.  Air forces are military capability that is useful for political purposes in order to attain strategic purposes with minimized victims among soldiers (though many observers see that air forces alone are insufficient at the final stage).

The prominence of the U.S. Air Force is a result of its state-of-the-art telecommunication system.  Due to such differences in system between the U.S. and its allies, a joint strategy does not work effectively, prompting the U.S. to take unilateral action.

Under such a situation, some observers have been suggesting that the U.S. should engage in mapping out a military strategy and hardware in military affairs, while its allies should take charge of peacekeeping and peace-building efforts as well as the software part of military affairs (for instance, transportation and supply).

Robert Keegan (TN: phonetic), a commentator belonging to an American conservative group, made this comment regarding the current role-sharing formula between Europe and the U.S.: "The U.S. fulfills the role of preparing something special, while Europe plays the part of washing dishes."  But this formula tends to brew dissatisfaction among the peoples of the two countries.  Many Americans believe that "cowards should engage in peacekeeping activities."  Japan was regarded as "worthless" in the Gulf war, because it was unable to have its troops join a multinational force.  In the ongoing Afghanistan war, Europe has been placed in a similar situation to Japan in the Gulf war.  Naturally, the impatience and irritation are mounting in Europe.

The allies of the U.S. are now becoming nervous about a possible strike on Iraq by the U.S.  If the U.S. acts rashly, the ongoing anti-terrorist war could be expanded and resultantly another terrorist attack might be opened against the U.S.  Many countries may begin to have a hatred for the U.S., driving the U.S. into isolation, and then the U.S. itself may become a source of instability in the world.  The allies might begin feeling that if they join hands with the U.S., they would also be suffered from "secondary damage."

The image of allies may be undermined by such factors as the threat of the U.S. along becoming the target, the U.S. trend of inclining toward unilateral action, the instability of the role-sharing framework and the danger of secondary damage.

When will the ongoing anti-terrorist fight end?  Unless the curtain drops somewhere, the public will surely become more and more weary of the war on terrorism without being able to feel a sense of accomplishment.  But if another retaliatory terrorism occurs after [the U.S.] declares its victory, its political leaders will be severely blamed.

In order to contain the main causes of terrorism, it is necessary to shift gear from a military fight to a political fight.  A blueprint and methodology will become necessary.  The U.S.' allies are now being sought to draw up a plan and implement it in cooperation with the U.S.  If the battle line is expanded without such a blueprint, the allies will become more and more fatigued.

(02090505ys)
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The Financial System Council submitted a set of recommendations on the handling of deposits for settlement purposes in connection with the planned removal of a ban on a bank payoff system (limiting government guarantee per depositor to 10 million yen in principal and interest).  


The report notes that the payoff system should be implemented as scheduled, adding that deposits for settlement purposes should be made interest-free and fully protected in exchange for the payment of higher deposit insurance premiums.  


Under this system, corporations and local governments that use ordinary deposits for settlement purposes can place portions exceeding the 10 million yen cap on this fully protected but interest-free ordinary deposit.  In what form settlement accounts should be offered is up to the judgment of each bank.  


At present, aggregated bank deposits stand at approximately 600 trillion yen, of which current deposits exclusively for settlement purposes (fully guaranteed interest-free deposits) account for 5 percent and ordinary accounts with less than 10 million yen in outstanding deposits for 19 percent.  The view is that ordinary deposits are most likely to be shifted to fully protected interest-free ordinary deposits.  The remaining 76 percent will become subject to the payoff system.  


It is, of course, projected that now that interest rates are near zero, money will flee from conventional ordinary deposits to fully protected ordinary deposits.  However, if interest rates rise on a long-term basis, the users of interest-free ordinary deposits will become limited to corporations and organizations, which use such for settlement purposes.


Discussion on settlement deposits abruptly started at the request of Prime Minister Junichiro Koizumi and has gone astray.  A report on the creation of a fully protected new deposit type for individual depositors has been taken as the de facto postponement of the removal of a ban on the payoff system.  The Financial Services Agency (FSA) and the Financial System Council did not give a full account on their plan, giving anxieties and misunderstanding to ordinary people.  They should soul-search on this.  


People use ordinary deposits for payments of such utility bills as electricity, telephone and water charges and credit card charges.  Salaries and income from part-time work are transferred to ordinary deposits.  This is the form of settlements used by individuals and households in general.  


Usually, such an account does not need a deposit of as much as 10 million yen.  There is no problem even if the payoff system is applied to such an account, for it can be fully protected.  


The FSA should have explained to the people in no unclear terms that even if the payoff system is introduced and a new system is employed regarding deposits for settlement purposes, there would be no change in settlement deposits used by individuals and households.  


The problem is settlement by corporations and organizations.  They, unlike, households, make payments or receive money transfers through their ordinary accounts on a routine basis.  Such amounts often exceed 10 million yen.  The United States and Japan have basically different settlement systems.  In the United States, settlements are made with checks, while in Japan direct deposits or withdrawal are used.  


Japanese banks' highly trustworthy on-line system, which instantaneously makes record of the dates when money was received or paid, has disseminated ordinary deposits for settlement purposes.  In Japan not only individuals but also corporations use ordinary deposits for settlement purposes.  That special character has required Japan a special device in handling settlement deposits when removing a ban on the bank payoff system.  


The FSA has asked banks to give sufficient explanations to depositors.  It is, however, the FSA that should be fully accountable to the people.  

(02090604yk)
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On the 28th of last month, one aide to Prime Minister Junichiro Koizumi muttered, "What are they going to do after striking Iraq?  Are they just going to go to war and then forget all about it?  They won't ask other countries to do the rest, will they?"  On the day before, U.S. Deputy Secretary of State Armitage just called at the prime minister's office and met with Prime Minister Koizumi to exchange views.


For Japan, close cooperation with the United States has been a rock-solid pillar of its diplomacy before and after the Sept. 11 terrorist attacks.  Prime Minister Koizumi, a self-professed pro-America, thinks that way in particular.  But even the Koizumi government, however, is now actually starting to become fed up with what the United States is going to do.  "We're now in a mood to say, 'Hey, come on!  That's enough…'"


In the wake of the Sept. 11 events, Japan and the United States have strengthened their bilateral alliance.  The Japanese government created an antiterror backup law in October last year, and Japan's Self-Defense Forces experienced their first wartime dispatch.  At the time, the Foreign Ministry was right in the midst of a string of scandals involving its personnel.  Therefore, one senior official at the ministry said proudly, "Finally, we were able to do our job of diplomacy."


Ironically, however, Japan, in the process of reinforcing its bilateral alliance with the United States, went on burying its diplomacy in the U.S.-unipolarized globe.


In July, U.S. Naval Forces Japan held a ceremony at its Yokosuka base for 7th Fleet Commander Metzger to leave his post.  In his address to the ceremony there, U.S. Pacific Fleet Commander-in-Chief Doran expressed his gratitude to Japan for its refueling services in the war on terror.  And then, the commander-in-chief went on to Australia that dispatched a fleet and fighter planes to Diego Garcia Island, and he remarked that Australia proved itself to be a reliable ally as always and contributed in order to defend freedom.


One U.S. naval officer listening to the speech there confessed later:  "Australia was praised to the skies.  I think Japan was probably disappointed when hearing that speech…"


While Japan thought to itself that America has now broken out of its trauma from the Gulf War, America is now already turning its eyes to the option of striking Iraq.  Japan, taken aback, is looking at its move.


In February this year, Foreign Minister Yoriko Kawaguchi assumed her post.  At her ministry, however, there have been some 'abnormalities.'  Foreign Minister Kawaguchi has so far made no 'pilgrimage' to Washington for more than a half year since she became foreign minister.  She will be in the United States next week to attend a United Nations General Assembly session.  "This is a little abnormal," one in the North American Affairs Bureau at the ministry said with an embarrassed smile.  Among countries Foreign Minister Kawaguchi has ever been to, she visited Afghanistan and Iran in May, Israel and Palestine in June, Brunei in July, Myanmar [Burma] in August, and South Africa in September.


Of course, such does not mean any change in the Foreign Ministry's positioning of Japan's relationship with the United States as the axis of its foreign policy.  "About a half year after the terrorist attacks," a senior official of the ministry says, "terror began fading with time in other countries than the United States."  Taking that timing, Japan has also explored its own diplomacy that is not totally committed to the United States.  "Building peace, stabilizing peace, and eradicating poverty.  These three goals are for Japan's war on terror," a ministry official emphasized.


In the Middle East, however, Japan had to encounter reality that America, which is a strong military power, is the one and only partner to work with, according to a senior official of the Foreign Ministry.  Foreign Minister Kawaguchi returned home after meeting with Israeli Prime Minister Sharon and Palestinian Authority President Arafat.  She later complained to her aides, "I went there, so they just met with me.  There's no relationship of mutual trust at all."  She somehow tried in vain to do her best there without America.


Europe is wary of the United States' unilateralism and sometimes friction heats up with the United States.  One officer at the Japanese embassy in Paris complained of the Japanese government:  "Since the September 11 events, Japan's diplomacy has been painted with terrorism.  Japan can frankly say things to the United States, so they should sometimes pound the table."  However, Ryohei Murata, who was ambassador to the United States at the time of the Gulf War, says:  "At that time, the United States made strenuous efforts to create the minimum justification [of fighting], such as U.N. resolutions.  Now, once the United States is determined, Japan and Europe probably can't stop the United States whatever they may say."  Japan and Europe are both in agony under Uncle Sam's thumb…
[Kaori Onaka]
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