Response Questions 

Week 5 

October 30 and 31. 

1.  Can the political obstacles to free trade identified by Blinder be overcome? If so, how?  

2. Under which conditions, if any, is protectionism justified? Can you think of any empirical examples? 

3. To what extent does the new trade theory discussed by Krugman support import substitution policies? 

4. In your opinion, were the shortcomings of import substitution industrialization in Latin America due mainly to faulty implementation or was the policy itself essentially misguided?

