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Federal & state government procurement processes

RFP/BAA

Perform Work: Study, R&D, Manufacturing

Contract Extensions

Corporate contracts, university R&D grants/contract

Corporate strategy, budgeting and R&D/M&A/new initi

S

atives investment process

Goals & Strategy

Budget & Asset Allocation

Execution

Major aerospace, information technology and other c

orporations

Federal Small Business Innovative Research (SBIR/ST  TR) grant/contract process

Phase |

Phase Il

Phase Ill: Commercialization

Small business and startup companies

Incentive Prizes process

Predominant -
> Today &
Historically

* Prize Development | Teams Form | Teams Seek Funding, Develop Solutions | Event
Corporations, startup companies, universities, othe r Process timelines
shown are
conceptual and
Technology startup private equity capital raising p rocess not to scale
* FFF Seed Early Growth Later Stage
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Chronic Structural Gap
In Seed-stage Funding for Space-related Companies

Angel Investors
And Networks

1

FFF Seed Early Growth Later Stage

1 *_A

Venture Capital
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www.SpaceAngelsNetwork.com
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Industrial &
Sector Software |Healthcare | Biotech Retail Media Energy
Deals 27% 19% 12% 6% 5% 8%
Space &
Aviation
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ANGEL CAPITAL ASSOCIATION

THE PROFESSIONAL ALLIANCE OF ANGEL GROUPS

0 + 8 ?

Stage Pre-Seed Seed/Start- Early Later
Up
Source Founders,
Friends Individual Funding Gap between
and Angels $300,000 and Venture Funds
Family $2,000,000/$5,000,000
(FFF) (depending on region)
Investment $25,000 to $100,000 to $2,000,000/$5,000,000
$100,000 $300,000 and up

Source : Angel Capital Association
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ANGEL CAPITAL ASSOCIATION

99 o Angel Networks
12 < Networks w/Sidecar Funds
17 % Angel Funds

Full Members 123
Provisional Members 12
< o Investors in Operating Groups ~6,000
>
>
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ANGEL CAPITAL ASSOCIATION

THE PROFESSIONAL ALLIANCE OF ANGEL GROUPS
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ANGEL CAPITAL ASSOCIATION

THE PROFESSIONAL ALLIANCE OF ANGEL GROUPS
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AIC A

ANGEL CAPITAL ASSOCIATION

Biotechnology

Business Products/ Services

Computers & Peripherals

Consumer Products/ Services
Electronics/ Instrumentation ~6,000 Angel Investors
Fnancial Services
Healthcare Services
‘ Industrial/ Energy
IT Services
Media & Entertainment
Medical Devices & Equipment
Networking & Equipment
Other
Retail/ Distribution

Semiconductors

Software

‘ Telecommunications
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$26.0 Bn 258,200
57,100 deals Individual Investors

N

$24.1 Bn Independent Angels | | ACA Angel Networks $1.9 Bn

~56,100 deals | (252,200 Investors) (6,000 Investors) ~1,000 deals
~$10 Mn ~100 Active Space Angels Order of
~10 deals Magnitude

~ 100 Entrepreneurial Space Companies

Source : UNH CVR/ACA/Innovarium Ventures estimates - 2008
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www.SpaceAngelsNetwork.com
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An online platform and Deal-making EcoSystem

SPAC=E ANG=ELLS
N=TWORH

Collaborate on due diligence and deal negotiations.
Find deal flow which is unavailable thru traditiona | angel channels.
Access aerospace industry experts: technology, mark ets, legal, finance
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Perceived Investor Risk

Qualitative Ranking

(Order of Magnitude)

Spgce
Tourism Orbital
Services
UAVs Satellite
Air Asian A 8IL_U't°_~V
; BeTErEl pplications
Smal Sengors Taxis/ VidH o
maging
Sats Avionics VLJs N_quligation
elecom
Space Technologies SATMS Asset Tracking
$100Mn $1Bn $10Bn $100Bn $1Tn
Market Size
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Local
Angel Groups

p
Federal

L S&T Agencies

p
Space Prize

Organizations

-

State Space
Authorities
& Equity Funds

N

Research Universities
& Non-profit
R&D Institutions

J

4

SePEACE ANGELS
NET\WORH

)

Deal Flow>

—

P
Venture Capital

Firms

& Venturing Groups
\

Ve

Private Equity

.

p
Investment

Banks

e
J
|
|

Hedge Funds
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( (1) ™+

Satellite & UAV Applications (DVAS)
Aprize Satellite
GeoOptics
Space Data Corporation

Cleantech
Assured Power

Aviation and UAV Platforms & Services
EvoLux
Gotham Studios
JIT Slipstream
Linear Air
R3 Scientific
WheelTug
Lumedyne

Space Tourism
Rocketplane Global

Retail/consumer
Air & Space TV
Microgravity Enterprises
Starport Café
UP Aerospace

Development stage : seed- and early-
stage—from prototype development to
early revenue
Sectors : launch vehicles (space tourism,
consumer collectibles), satellite
applications, aircraft components,
military/security, enterprise software,
semiconductors, air taxis, unmanned
aerial vehicles (UAVSs), cable television,
audio/video entertainment, retail, energy,
telecommunications
Business models : dual-use applications
(terrestrial and space markets); aviation &
space-only (consumer, enterprise,
government)
Capital requirements :

$100,000 to $10 million
Domicile : US, Canada, Europe
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MOBRRISON FOERSTER ANGELSOFT

SBIR Program Offices:
AMERICAN
- — ‘A AERDSPACE US Dept. of Defense
ANGEL CAPITAL ASSOCIATION ADVISORS NASA

Provisional Member US Dept. of Transportation
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(L) 2

John Higginbotham
Space Finance Award

Angel Investors

Joerg Kreisel

JKIC
John Tidmarsh
E-Synergy
17 Presenting Companies
US, Europe, Canada
Microsoft
& Cisco
talk Space
Esther State
Dyson Funds
B. Lee
Chairman
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Important S&T and Innovation Policy Issue for Incoming Administration !
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For more information, please contact:

Burton H. Lee
blee@spaceangelsnetwork.com

+1 (703) 282-4513




